NOTE: If you wish to address the MWD Board of Directors during discussion of an agenda item, or during the
PUBLIC FORUM, please complete a Speaker Request card (blue in color) and give it to the Board Secretary.
Unless a detailed presentation of an agenda item is required by the Board of Directors, it is requested that each
speaker limit comments to FIVE MINUTES. All testimony given before the Board of Directors is tape recorded.

AGENDA
BIG BEAR MUNICIPAL WATER DISTRICT

BOARD OF DIRECTORS
Regular Meeting
July 21, 2011

PLACE: Big Bear Municipal Water District
40524 Lakeview Drive, Big Bear Lake, CA 92315

Next Resolution Number; 2011-06

OPEN SESSION:  1:00 P.M.

1. CALL TO ORDER

2. PLEDGE OF ALLEGIANCE

3. DISCUSSION AND ACTION ON CLOSED SESSION ITEMS

4, REPORTS

General Manager
Lake Manager
Legal

Committee
Other

moowy

5. CONSENT CALENDAR
A. Minutes of a Regular Meeting of July 7, 2011
B. Warrant List Dated July 14, 2011 for $1,320,361.15
C. Consider approval of proposal from Eadie and Payne, Certified Public Accountants,
for the completion of the Annual Audit for the Year Ended June 30, 2011
D. Consider approval of CSDA Board of Directors election

6. BUSINESS
A. Consider approval of a Resolution of the Board of Directors of Big Bear Municipal
Water District establishing the terms and conditions for the sale of "Sliver" easements
B. Consider approval of a sliver fill easement for Wheeler/Hollyhock trust
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10.

11.

PUBLIC FORUM

(The Board will receive comments from the public on items not on the agenda; no action
is permitted on these items. Time set aside not to exceed 30 minutes total by all
participants)

ANNOUNCEMENTS

DIRECTOR COMMENTS
ADJOURNMENT TO CLOSED SESSION
CLOSED SESSION

Conference with Legal Counsel:

Potential litigation: BBMWD vs. City of Big Bear Lake DWP (eminent domain)
Potential litigation: Conroy vs. BBMWD

NEXT MEETING: Open Session at 1:00 P.M.

Thursday, August 4, 2011
Big Bear Municipal Water District
40524 Lakeview Drive, Big Bear Lake, CA



MINUTES OF A REGULAR MEETING OF
BIG BEAR MUNICIPAL WATER DISTRICT
HELD ON THURSDAY, JULY 7, 2011

CALL TO ORDER

President Suhay called the Open Session to order at 1:00 PM. Those in attendance included
Director Murphy, Director Fashempour, Director Eminger, Director Smith, District Counsel
Wayne Lemieux (via Skype), General Manager Scott Heule, Lake Manager Mike Stephenson,
and Board Secretary Vicki Sheppard.

REPORTS

General Manager, Scott Heule reported that the last TMDL samples that were paid for by the
District were done last month. He added that the TMDL Task Force has asked the District to
keep sampling (at their expense) commenting that Jim Weber is out sampling today. He
explained that the Task Force will be billed for everything including staff time, boat use,
shipping, and laboratory analysis fees. Mr. Heule reported that the District is still working on the
work-in-kind with the ACOE. He explained that they did not seem to have the Alum Treatment
information and needed it forwarded to them along with the final invoice.

Lake Manager, Mike Stephenson reported on the weed census explaining that 139 out of 321
spots have been completed. He reported on the Carp Roundup commenting that there were 96
participants and 11,000 pounds of carp removed from the lake. He stated that weed treatments
are almost at a close adding that the balance will be completed by the end of the week. He added
that the lake has stratified and the Algae is virtually gone. Mr. Stephenson reported on the 4th of
July weekend explaining that boat counts were at about 50% of last year's counts. President
Suhay commented that the Resort Association is saying that counts for lodging and restaurants
were up from last year.

Director Eminger congratulated Mr. Stephenson on a successful Carp Roundup. Director
Murphy commented that he is still working on HR issues associated with the potential
acquisition of the DWP by eminent domain.

President Suhay reported that the Closed Session scheduled for today is being cancelled and will
be re-scheduled in the future.

APPROVAL OF CONSENT CALENDAR
Upon a motion by Director Eminger, seconded by Director Smith, the following consent items
were unanimously approved:

e Minutes of a Regular Meeting of June 16, 2011

e Warrant List Dated July 1, 2011 for $193,806.37

e Approval of CSDA By-laws Amendments

RECEIVE A REPORT FROM FIELDMAN ROLAPP & ASSOCIATES, THE
DISTRICTS' FINANCIAL ADVISOR, CONCERNING BOND REFINANING
ASSOCIATED WITH THE ACQUISITION OF THE CITY OF BIG BEAR LAKE,
DEPARTMENT OF WATER & POWER

Mr. Heule reported that Fieldman Rolapp & Associates has been studying both the Districts’ and
DWP finances and bond obligations since being authorized to proceed at the Board meeting on
May 19, 2011. He explained that they have reviewed a variety of refunding options for District
and DWP bonds individually and collectively and have identified both cash flow and present
value savings for several scenarios of maturity dates. He commented that the Ad Hoc Committee
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met on Wednesday, July 6th, where Robert Porr reviewed their analysis and projections on the
refunding of DWP and MWD bonds. He introduced Mr. Robert Porr who made a Power Point
presentation (see attached). Mr. Porr went over restructuring considerations, existing annual debt
service, debt refinancing structures, the 25 year wrapped refunding structure, the 30 year wrapped
refunding structure, and refinancing comparisons. He reported that both of these options keep the
maturity dates for the DWP State Revolving Fund maturity date the same as currently and adds
two years to the maturity date of the MWD COP bonds (from year 2034 to 2036). He added that
both the 25 year and the 30 year options provide significant cash flow savings overall. He stated
that the projected MWD Lake Management portion of the debt service with the 25 year loan is
about $9,500 more than and the 30 year term debt service is $8,000 less than the $397,000
existing debt service. He explained that overall the cash flow savings on the 25 year term is
projected to be $1,541,713 per year through FY 2021-22 and on the 30 year term the cash flow
savings is projected to be $1,686,722 per year through FY 2021-22. He added that after that date
there is a negative cash flow savings because the bulk of the refunded loans consists of the DWP
1996 bonds that would have defeased in FY 2021-22. He reported that the net present value
savings for the 25 year term is $480,623 and for the 30 year loan it is $120,474. He added that
based on these results the ad hoc committee is recommending that the 25 year wrapped scenario
be pursued and that the cash flow savings be put back into the water system for infrastructure
replacement for fire flow protection. Mr. Porr also discussed the different credit ratings "AAA",
"AA", and "A" explaining the benefits of the better ratings and a unified credit that could raise
the credit rating to "AA" adding that investors are very sensitive to credit ratings. He also
discussed the differences and benefits of having cash verses paying off debts. He explained that
investors will not purchase a municipal bond from anyone without a high credit rating. Director
Smith asked if credit agencies would rather see cash or a reduction in debt. Mr. Porr stated that
he believes they would rather see cash explaining that cash also gives you flexibility for capital
projects. President Suhay commented that customers may inquire if their water bills will go down
with the acquisition but he explained that most of the savings will go into infrastructure.

No formal action is recommended at this time but it is the consensus of the Board that if

the acquisition of the City of Big Bear Lake Department of Water & Power goes through,

the 25 year wrap refunding structure should move forward.

CONSIDER AUTHORIZING UNDERWRITING SERVICES FOR BOND SALE
ASSOCIATED WITH ACQUISITION OF THE CITY OF BIG BEAR LAKE,
DEPARTMENT OF WATER & POWER

Mr. Heule explained that Fieldman Rolapp & Associates solicited proposals on behalf of the
District for bond underwriting services from three firms, Bank of America Merrill Lynch, CITI
Group Global Markets Inc. and Stone and Youngberg. He stated that providing the acquisition
occurs, the services of an underwriting firm will be necessary to structure the refunding to
include DWP, MWD or both agencies’ bonds, what kind and amount of reserves are needed, type
of bonds to issue whether certificates of participation or revenue bonds and whether or not bond
insurance should be included. He stated that they will also solicit and help the District secure
credit ratings from rating agencies (Moody’s, Fitch and or Standard & Poor’s) and market the
bonds to both retail and institutional investors. He added that all three organizations have a
proven track record in successfully underwriting bonds for California water agencies.

Mr. Heule reported that the DWP Acquisition Ad Hoc committee has met and discussed the three
proposals with Fieldman Rolapp & Associates. He reported that they have been advised that the
fees proposed by the underwriters are all very competitive and that the fees should not be the sole
determinant in the selection process. He explained that based on each organizations
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understanding of the Districts’ objectives, the unique situation posed by the eminent domain
acquisition and suggested bond financing approach discussed in each of the proposals the
Committee recommends selecting Citi Group Global Markets Inc. to perform underwriting
services. He stated that the proposed fee for Citi Groups' work is $112,589.67 based on $29.5
million in financing. He added that the Committee also recommends that authorization to
proceed be conditioned on the Board making a final decision to move forward with the
acquisition, probably at the July 21, 2011 meeting. Mr. Porr explained the underwriting services
that Citi would furnish if selected including: Purchase bonds to sell to the community, select the
underwriting firm, and help the District structure the entire deal. He added that they specialize in
water district bond issues. He explained that both Citi Group and B of A Merrill Lynch would
serve the District extremely well but out of the two, they would recommend Citi Group. Director
Smith clarified that they would buy the bonds and then turn around and sell them. Mr. Porr stated
that they would take the bonds in their entirety and then sell them.
No formal action is recommended at this time but it is the consensus of the Board that if
the acquisition goes through that Citi Group be selected for underwriting services for
bond sale associated with the acquisition of the City of Big Bear Lake Department of
Water & Power.

PUBLIC FORUM
No comments were made

ANNOUNCEMENTS
Mr. Heule explained that there is still a lot of work to do between now and the next Board meeting
commenting that Dani McGee and DWP and MWD staff are looking at numerous HR issues.

DIRECTOR COMMENTS

Director Eminger commented "I would like to thank Caltrans and Flatiron Construction for
getting Highway 330 open and our new bridge open - quite a job. With two heavy winters, our
valley and all the businesses were hurting. Now I would like to fault Caltrans for, after agreeing
to, not providing a bridge over the old dam. Division of Dams and Safety said that the old bridge
is unsafe. We have known this was going to happen for some time and planned for a small bridge
for us to work on the dam when necessary and be a pedestrian and bicycle crossing. We had more
than one plan engineered to Caltrans specifications. We have spent almost $200,000 and
hundreds of man-hours. We met every deadline and every change order - sometimes weekly and
sometimes hourly. Now we are getting nothing. Thanks a lot Caltrans." John Eminger, MWD
Board Member.

ADJOURNMENT
There being no further business, the meeting was adjourned at 2:13 P.M.
NEXT MEETING Open Session at 1:00 P.M.

Thursday, July 21, 2011

Big Bear Municipal Water District
40524 Lakeview Drive, Big Bear Lake, CA

Vicki Sheppard
Secretary to the Board
Big Bear Municipal Water District (SEAL)



90922 1VH4
SALVIOOSSY ®

ddVIOY INVINQTHIE =

£q papuasaig

1102 ‘L An[

UONDIUISILJ SUIJIIJ\ PIDOY




¢ A SY
1702 L AInf z JIVIOd  NVINQTALd

uonisiboe ay1 Jo 11ed se suoseal [eroueuyy
pue 1IpaJd 10J pasueurjada 1o predaad aq 19y
0} paau SUOneSI[qo 1qap I2LISIJ pue JAM ISON @
uonedonaed
JO S91BONIDY) £0(0Z S sUIpueISINO Sey JOLISI(] ¢
suonegijqo
149P S, dMA [[€ 2WNSSE [[IM LISIJ 9Y3
“WAISAS J191ep\ 93 Jo uonisinboe ay3 ysnoayy, ¢

walSAS JIa31epn S, A1) oy
Jo uonismboe ay3 Sunejdwajuod s11911ISI(] Y], @

MBIIAIDA()




1102 */ Ainf £ ddvI0¥ NVINQTAI =

syoafoxd Juswaaoaduwii [eyded 08 noAse Aed o
soAlssaidn pjing e

sSUIABS MO[J yse) ¢
SJUBUDAOD MON ¢
syuowIInbaa [edueuyy pue yipal) ¢

duueurjal 10 SUOSeay ¢

duipueIsino 000‘000's$ - spuog vasn 1102 dmd ¢
3uIpuelsINo 000'8Z9°€$ - spuod vasN 0T0Z dMA ¢
I9JSuel], ¢

durpuesino 000‘091'G$ -uonedonled Jo S91edYNId) £007 ¢
durpuelsino 00€‘09¢‘T$ - UeOT JYSdMA ¢
3urpuelsino 000's58‘9Z$ - spuog Surpunjay Ja1ep 9661 dMA ¢

oueulyyay ¢

SUONEJISPISUO)) sULINIINIISIY



‘ SHLVIC i
110z *Z Ainf ; ddvIO¥  NVINQTEI =

Sied) |eIsi4

M DD NN NN NMNMMNMNMNMNNMNRNRNNDNNDDNDNDNDBDMNRNDNGDMNGDNMNRANDNNNRDNMNRNAANN NN N
[ I — - - I — A — I I A I I I — I I I — A - IR -~ — I — - — B N I NN NI N N — N Y —
W o de e b e e B B de de W W W WY WU W NN MR RN NN NN R R R e b b e
QW OO NG LV LW N DO W R NOW W NRE O WM NV R WSSO W0 SNV E W N
N A e _ g - : _ _ . 05
spuoq 966T JMAE
- 0000055
$40) €007 AMINga®
- 000°000°TS
uee 145 gMam
" 000°005'TS
>
spuog vasn 0T07 dMam e — 3
s
spuog vasN LTOT dMa™ - _ - - - - 000°00S°7S 9
g
w
(1)
- 000°000°€S 3
-3
(1]
! 000'005'¢S
| 000:000°b5
— = L 000°005°FS
00000055
( i
166'GE8T9$ = IIAISS Ema ﬁmsﬁgou _So.h

o~ e P = 7
e =TI T ==, — -

- r.( . ..n..q . o T T ——

9JIAISS 1d9(] [enUUY wssmcﬁm_



SAIVIDOSSY ¥

Loz 2 4l 5 ddv10¥ NVINATHI =

sgurpunjaa paddeam aeaA g¢
gurpunjaa paddeam aeaf gz
surpunjal [9A9] Jeah (¢
duipunjau [9A9] Jeah G7
surpunjau [9Ad] Jeak (7

® & & o o o

sulpunjaua [0A9] JeaA G

s9jep AjLinjew [eulj pue
sajep yuawded [edourad pue 3saaajul sunsixa surdaay ¢

S9.INn1oN.13s surdueuljo.l
JUDJIDJJIP JO SISAJeue .10J paySe JJe1s 10LNISI ¢

e —————
S S9.INn30n.11S sunueuyay 1q9(




g \A. S -
1707 Ainf 9 ddv10¥ NVINATAI =

SIEdA |edsld

0507
6¥07
807
134114
wot
3 {114
oot
6£07
8€07
L2807
9¢07
111114
reot
07

[
(=1
W
[

107
907
SHoT

. proz
€07
0¢07
6707
3207
L707
9707

5707
07
€207
7707
1207
0707
6107
8107
LT07
9107
sT0?
P07
£T07
707

- 05
2496 330 Sunspg

{000'00¢°S 5) senuanay
dMG PA1I3(0.1 e

~+ 000°000°F%

{000°096'TS 23S
1gagesesany) spuog

966T dMQ 40 BupUnyay e | covooTs

{005°9015 @115 342G
a3e12ay) $407 €007 .
GMINGY Jo Swpunjoy e : - 0000005

$193g [enuuy

{005°58¢€5 2143S
1P Iderdny) ueoy
24S dMG J0 Bulpunjay mam -~ 000°000'tS

IIAID

{9TS'bHTS
IS 1¢aQ IBeRAY)

spuog vasn 0toT dMammm - 000°000'5%

{LT9'67T5
3NN Aqa( BeAAY)
spuog vasn TT0T dMQ@ s
000°000°95

mmoﬁmim .o2/esiiasaipsiliquioy [eiol

=t i AT ST e rene SR —el T . L. ——
— e = = e LS o e O = Ly )
s ..:_Iu...?.r;.fljl = —g . e s s = = e

mpsuu:bm suipunjoy paddelapp Jesax G7




5 \A. n SALYIDOSSY —
1702 . Ainf L ddVIOY | NVINQTEI =

sJea) jeIsy

| 0S0Z
6902
8b0C
1902
9p0T
Sk0Z
w0z
2174074
474014
T0C
ovoT
6€0C
8€0Z
LEOT
9£0Z
SE0T
2174
€€0T
(4174
1€0C
0€0C
620C
80T
2302
90T
S20C
0L
24174
[44174
120z
(174174
610C
810¢
L10Z
970C
S70C
102
€102
(41074

‘Om

01A135 1o Bunsixg

00000018

{oo0'00£'s$)
$#NUBADY M Pa13(0.1¢ emmmm

{005°568'1S 8918085 -+ 000000°CS
19aQ a8esany) spuog

966T dMQ 30 Buipunsy

{005'68€$ 321A1953G0Q
sBeJany) SA0OD £00Z
QMINGR 30 Buipunyoy mes

- 000'000°€S

JJAIRS 1gRg jenuuy

{004 's8£$ 8210485
3ga@ 98e.aAy) ueo I 000°000vS
4YS dMQ 40 Buipunoy maam

{9zs vtrTs
301A135 302 98eiaAy)

SpUog ¥asN 0T0Z dmQ ms ' 000°000'sS

(L19'6228
321AJ25 1q2Q 98eI9AY)
SpUog vAsN TTOZ dMQ s - ~ 00000095

695°ST8 T8$ = IS 1G3Q PauIquIoD [elo)

L

..
T e R P e =
t T L

e e - —
e

aInPNINS surpunjay paddeipy 1eax 0§




‘ S -
1102 */ Ainf g ddV10¥ INVINGTEI =

0%ZZ2 %012 SSNUDAITY JISIN UWISAS THET pUR SHIUDAIY JI9N WIASAS IeW
PIM DIALPS IGIJ SPUCH VASI M 3Se19A0) 0IS 1qa( aderoay
%E0Z %Z61 SHUATY JON WIANSAS T8N
PIM DIAPS IGI( SPUCH VAS( P aFerano) 30mies g3 3Sersay
000'00S$ 000'00S$ SSNUDATY 19N [eTIIY WNSAS e papafoad
00000€S$ 00000£S$ SANURATY 19N [ENUY UKASAS JeW papofoig
909 TI8TS 288L0CS$- SpUoq JO Y| YSnomp £7-7Z0Z AJWoy sSuises mogyse) aSeraay
22L989'T$ ETLTVSTS ZZ-1Z0Z Ad ysnonp sSuies mogyse) afersay
%90 %L sSuiaes aBeyuaouag
YLV'0ZL$ £29'08V$ sSuiaes snfeA JUSSaIJ 1I9N
S0z o (174 UeoT RIS dMJ JO SUTpUIjax Jo ALIei feury
90z 90z Sd0D £00Z GMIAEE JO SUIPUNJAI JO ALIgen [euky
Lia074 9802 spuog JRNEM 966T dMU JO SUIPUTYAL JO ALment feury
%S %S0°'S 1S0))ISAISQU] ALY,
L9ZT19C$ 926'99.LC$ BVIAIIS I SPUOY VASN IM 30IAIRS IGa(] [EeNUUy aSeIoAy
YZI'LETTS €8LT6ET$ VIAIRS IR [enuuy aSe1aay
899HHEZS SELYOVZS 30IAIDS GO [ENUUIY WNLLIXEIA]
000°SEL‘CES 0000682E$ nmouy Jeq
| Bupueuyoy paddem 13 0¢ | Supueuhay paddesw 1ea Sz |

\,))\\)\(,
suosLiedwon) suoueuljoy




I3 S 1
1707 Ainf 6 JdVI0¥  NVINQTAId

MOTJ
-911) 10} Juawade[da 81nONIISeIJUl SpIemo] MO[J
-(SBD SS30Xd SUISN SPUSWIUI0IAT 93IWUWI0T) I0H Py ¢

ULI9) SUIMOLIO( pUE dJI] [NJosSh UdaM1a( SNXaU Ja119yg ¢
s1eddh A[1ed 9yl Ul MO[J-YSed [enuue aAIISOd ¢

¢C-12¢0¢ Ad
U3noJay3 9dlAIaS 1gap [enuue JIoMo[ ApUedyIusdis ¢

Salp.1auab 2.4n3on.43s Yobo A9NAdMOF @

duimo.roq syl Jo 911 9yl
I9A0 1Sa13]ul 10w sutded ur 3nsad SaInPNIIS Ylog ¢

a.1n30Nn.a3s suipunjal deim Iealk g7 J3im
pJIlem.ioj SUIAOW SPUSWIWIO0IAI 99O 0 Py ¢

UONEPUSWIWIOIY




Page:

1

Date: 07/14/11 at 8:26 AM

Big Bear Municipal Water District
Computer & Manual Check Register
Current and History Files, 07/01/11 to 07/13/11
Account 10010-00-001, Sessions 000000 to 002353

Active Sessions (Not Included in Report)
002197, 002313

Check Payment / Vendor Information Ck Date Prity Involce Session Reference
Checking Account: 10010-00-001
149468  SBVMWD / SAN BERNARDINO 07/05/11 2 07012011 002338 INLIEUWATR
VALLEY MWD
SBVMWD Subtotal :
149469  BAUMGA / Richard A. 07/09/11 2 07062014 002347 PHYSICALS
Baumgartner, M.D.
BAUMGA Subtotal :
149470 BBJANI/ CHEM TECH 07/09/11 2 10069 002347 JANITSUPPL
PRODUCTS
149470 07/09/11 2 10070 002347 JANITSUPPL
149470 07/09/11 2 10071 002347 JANITSUPPL
149470 07/09/11 2 2004 002347 JANITSUPPL
149470 07/09/11 2 2026 002347 JANITSUPPL
BBJANI Subtotal :
149471  CCONNE / CONNELLY 07/09/11 2 10804 002347 PORTABLES
PUMPING SERVICES
149471 07/09/11 2 10805 002347 PORTABLES
149471 07/09/11 2 10806 002347 PORTABLES
149471 07/09/11 2 10807 002347 PORTABLES
CCONNE Subtotal :
149472  CNKLIN / Conklin Paints 07/09/11 2 82620 002347
149472 07/09/11 2 82649 002347 EASTMAINT
149472 07/09/11 2 82726 002347 EASTMAINT
149472 07/09/11 2 82740 002347 EASTMAINT
CNKLIN Subtotal :
149473  CNTYSV/Water & Sanitation ~ 07/09/11 2 06302011A 002347 UTIL-RAMPS
149473 07/09/11 2  06302011B 002347 UTIL-RAMPS
CNTYSV Subtotal :
149474 COMSER / ComSerCo 07/09/11 2 05040352-1 002347 RADIOMOBIL
149474 07/09/11 2 5MA502258 002347 RADSVCCONT
COMSER Subtotal :
149475 CYGNET / CYGNET 07/09/11 2 5383 002347 AQUAPLCONT
ENTERPRISES, INC
CYGNET Subtotal :
149476  DWP/ Department of Water and 07/09/11 2 06282011A 002347 UTIL-TROUT
Power
149476 07/09/11 2 06282011B 002347 UTIL-MAIN

Amount

1204220.28

1204220.28
90.00

90.00
132.57

132.57
159.08

44.87
522.01

991.10
255.33

220.00
290.28
290.28

1055.89
39.18
63.77
66.46
23.07

192.48

105.22
1056.22

210.44

14.00
255.00

269.00
58689.11

58689.11
73.60

44.15
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Date: 07/14/11 at 8:26 AM
Big Bear Municipal Water District
Computer & Manual Check Register
Current and History Files, 07/01/11 to 07/13/11
Account 10010-00-001, Sessions 000000 to 002353
Active Sessions (Not Included in Report)
002197, 002313
Check Payment / Vendor Information  Ck Date Prity Invoice Session Reference
149476 07/09/11 2 06282011C 002347 UTIL-RAMPS
149476 07/09/11 2 06282011D0 002347 UTIL-RAMPS
149476 07/09/11 2 06282011E0 002347 UTIL-MAIN
149476 07/09/11 2 06282011F 002347 UTIL-MAIN
149477  FAIRVI/ FAIRVIEW FORD 07/09/11 2 PS921268 002347 ONROADMAIN
SALES, INC.
FAIRVI Subtotal :
149478  GEI/ GEl Consultants, Inc 07/09/11 2 503852 002347 WATRTEST
149479  JAZZTR/ JAZZTRAX 07/09/11 2 2011 002347 SPEVNTDEPO
JAZZTR Subtotal :
149480 LAHAYE / KATHLEEN LAHAYE 07/09/11 2 MAY-JUNE11 002347 DWPAQUISIT
LAHAYE Subtotal :
149481 LEMIEU / LEMIEUX & O'NEILL 07/09/11 2  20-022M 10 002347 LEGAL-CC
LEMIEU Subtotal :
149482 07/09/11 2 20-023M 2 002347 LEGAL-DWP
LEMIEU Subtotal :
149483 07/09/11 2 20-999M143 002347 LEGALRETAN
LEMIEU Subtotal :
149484  LUBRIC / Lubrication Engineers 07/09/11 2  IN170788 002347 PATROLBOAT
LUBRIC Subtotal :
149485 MASTER/FIRST BANKCARD 07/09/11 2 0630113378 002347 MASTER102
CENTER
MASTER Subtotal :
149486 07/09/11 2 0630112328 002347 MASTER320
MASTER Subtotal :
149487  MCOYBR / Mountain Water 07/09/11 2 19546 002347 UTIL-RAMPS
Company
149487 07/09/11 2 19636 002347 UTIL-RAMPS
MCOYBR Subtotal :
149488  NAPA /McConnell Motor Parts  07/09/11 2 031547 002347 ELECTRO

Inc.

DWP Subtotal :

GEIl Subtotal :

NAPA Subtotal :

Amount

17.87
197.42
13.40
138.00

484.44
391.36

391.36
5511.82

5511.82
245.00

245.00
2550.00

2550.00
7394.29

7394.29
3257.50

3257.50
3500.00

3500.00
606.34

606.34
98.03

98.03
2760.34

2760.34
74.35

231.00

305.35
193.06

193.06
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Date: 07/14/11 at 8:26 AM

Big Bear Municipal Water District
Computer & Manual Check Register
Current and History Files, 07/01/11 to 07/13/11
Account 10010-00-001, Sessions 000000 to 002353

Active Sessions (Not Included in Report)
002197, 002313

Check Payment / Vendor Information  Ck Date Prity Invoice Session Reference
149489  ROTARY /Rotary Club of Big ~ 07/09/11 2 789 002347 MEMBERSHIP
Bear Lake
ROTARY Subtotal :
149490 SAMENT / Sam Enterprises 07/09/11 2 30014 002347 SHOPMAINT
SAMENT Subtotal :
149491  SCAQMD/SOUTH COAST 07/09/11 2 2358725 002347 PERMITS
A.QM.D.
SCAQMD Subtotal :
149492  TIFCO/ Tifco Industries 07/09/11 2 70695923 002347 SHOPMAINT
TIFCO Subtotal :
149493  TURNEY / Eric Turney 07/09/11 2 06072011 002347 PHONE-CELL
TURNEY Subtotal :
149494 UPS/UPS 07/09/11 2 F33Y111271 002347 SHIPPING
149495 VERIZO / Verizon California 07/09/11 2 06252011 002347 PHONE-WS
149495 07/09/11 2 06282011 002347 PHONE-DAM
VERIZO Subtotal :
149496 VERWIR / VERIZON 07/09/11 2 991550700 002347 PHONE-CELL
WIRELESS
VERWIR Subtotal :
149497  XEROX / Xerox Corporation 07/09/11 2 055853540 002347 COPIERLEAS
XEROX Subtotal :
149498  ACWAHB / ACWA Health 07/10/11 2 08012011 002353 HEALTHINS
Benefits Authority (H
ACWAHB Subtotal :
149499  AMP /AMP SISTER WIVES 07/10/11 2 2011-01 002353 FILMDEPO
149500 ASBCSD/ Association of San  07/10/11 2 2011 002353 MEMBERSHIP
Bernardino
ASBCSD Subtotal :
149501  BMARIN / Big Bear Marina 07/10/11 2 10311141 002353 PETRO-BOAT
BMARIN Subtotal :
149502 CCONNE / CONNELLY 07/10/11 2 10856 002353 PORTABLES

PUMPING SERVICES

UPS Subtotal :

AMP Subtotal :

Amount

130.00

130.00
32.60

32.60
112.31

112.31
292.77

292.77
50.00

50.00
119.26

119.26

30.75
40.77

71.52
250.42

250.42
578.62

578.62
20131.74

20131.74
225.00

225.00
25.00

25.00
2028.71

2028.71
130.00
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Date: 07/14/11 at 8:26 AM
Big Bear Municipal Water District
Computer & Manual Check Register
Current and History Files, 07/01/11 to 07/13/11
Account 10010-00-001, Sessions 000000 to 002353
Active Sessions (Not Included in Report)
002197, 002313
Check Payment / Vendor Information  Ck Date Prity Invoice Session Reference
CCONNE Subtotal :
149503 DISH / Dish Network 07/10/11 2 07042011 002353 UTIL-MAIN
DISH Subtotal :
149504  FEDRAL / Federal Express, 07/10/11 2 755476008 002353 SHIPPING
Corp.
FEDRAL Subtotal :
149505 IDEARC / SUPERMEDIA LLC  07/10/11 2 07012011 002353 PHONE-MAIN
IDEARC Subtotal :
149506  MCOYBR / Mountain Water 07/10/11 2 19656 002353 UTIL-RAMPS
Company
MCOYBR Subtotal :
149507 NOCONT / NO CONTRACT 07/10/11 2 0002352 002353 PHONE-MAIN
VOIP
NOCONT Subtotal :
149508 NORSHO / NORTH SHORE 07/10/111 2 2011 002353 SPEVNTDEPO
TRADING COMPANY
NORSHO Subtotal :
149509  QUILL / Quill Corporation 07/10/11 2 5286825 002353 OFFICSUPPL
QUILL Subtotal :
149510  SBCNTY / Auditor/Controller 07/10/11 2 3776 002353 LAFCO
SBCNTY Subtotal :
149511 TURNEY / Eric Turney 07/10/11 2 07072011 002353 PHONE-CELL
TURNEY Subtotal :
149512  VERIZO / Verizon California 07/10/11 2 07012011A 002353 PHONE-MAIN
149512 07/10/11 2 07012011B 002353 PHONE-RAMP
149512 07/10/11 2 07012011C 002353 PHONE-RAMP
149512 07/10/11 2 07012011D 002353 PHONE-RAMP

Total For Check Account:

VERIZO Subtotal :

10010-00-001

Check Register Total :

Amount

130.00
55.99

55.99
103.07

103.07
64.50

64.50
216.00

216.00
141.34

141.34
65.00

65.00
77.03

77.03
1827.74

1827.74
50.00

50.00

416.98
54.29
43.81
51.62

566.70

1320361.15

1320361.15




BIG BEAR MUNICIPAL WATER DISTRICT
REPORT TO BOARD OF DIRECTORS

MEETING DATE: July 21, 2011 AGENDA ITEM: 5C

SUBJECT:

CONSIDER APPROVAL OF PROPOSAL FROM EADIE AND PAYNE, CERTIFIED
PUBLIC ACCOUNTANTS, FOR THE COMPLETION OF THE ANNUAL AUDIT FOR
THE YEAR ENDED JUNE 30, 2011

RECOMMENDATION:

The General Manager and the Budget and Financial Committee (Directors Murphy and Smith)
recommend approval of this proposal from Eadie and Payne, Certified Public Accountants.

DISCUSSION/FINDINGS:

Eadie and Payne have submitted a proposal for preparing the FY 2010-11audit at an estimated
cost of $19,000 to $21,000. They have been the Districts’ auditors for several years. Last year
they performed the work for $23,000. Staff is working closely with Eadie and Payne already to
be sure the audit can be completed in October or November this year. Although the Committee
recommends approval of this proposal (see attached) they would like to see proposals from a
selection of other firms for the FY 2011-12 audit.

OTHER AGENCY INVOLVEMENT: None

FINANCING: Cost is based on the amount of time spent completing the audit and preparing the
annual State Controller’s Report and has been included in the FY 2011-12 budget.

Submitted by: Scott Heule, General Manager
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Certified Public Accountants

and
Business Advisors

May 23, 2011

Board of Directors

Big Bear Municipal Water District
P.O. Box 2863

Big Bear Lake, CA 92315-2863

Dear Members of the Board:

We are pleased to confirm our understanding of the services we are to provide for Big Bear Municipal
Water District for the year ended June 30, 2011.

We will audit the financial statements of the governmental activities, and each major fund, which
collectively comprise the basic financial statements of Big Bear Municipal Water District as of and for
year ended June 30, 2011. Accounting standards generally accepted in the United States of America
provide for certain required supplementary information (RS), such as management's discussion and
analysis (MD&A), to supplement the District's basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. As part of our engagement, we
will apply certain limited procedures to the District's RSI in accordance with auditing standards accepted
in the United States of America. These limited procedures will consist of inquiries of management
regarding the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We will express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence
to express an opinion or provide any assurance. The following RSI is required by generally accepted
accounting principles and will be subjected to certain limited procedures, but will not be audited.

1. Management's Discussion and Analysis
. Budgetary Comparison Information
3. CalPERS Schedule of Funding Program

REDLANDS OFFICE * 300 E. State Street, Suite 350 ® Redlands, CA 92373 o (909) 793-2406 * FAX (909) 792-3516
ONTARIO OFFICE * 4200 Concours, Suite 360 © Ontario, CA 91764 * (909) 466-5252 ¢ FAX (909) 466-5250

www.cadiepaynellp.com
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We have also been engaged to report on supplementary information other than RSI that accompanies the
District's financial statements. We will subject the following supplementary information to the auditing
procedures applied in our audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America
and will provide an opinion on it in relation to the financial statements as a whole.

1. Organization Data
2. Certificate of Participation 2003 Issue — Payment Schedule

Audit Objective

The objective of our audit is the expression of an opinion about whether your financial statements are
fairly presented, in all material respects, in conformity with accounting principles generally accepted in
the United States of America and to report on the fairness of the supplementary information referred to
in the second paragraph when considered in relation to the financial statements as a whole. Our audit
will be conducted in accordance with auditing standards generally accepted in the United States of
America and will include tests of your accounting records and other procedures we consider necessary
to enable us to express such an opinion. If our opinion is other than unqualified, we will discuss the
reasons with you in advance. If, for any reason, we are unable to complete the audit or are unable to
form or have not formed an opinion, we may decline to express an opinion or issue a report as a result of
this engagement.

Audit Procedures

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, and may include direct confirmation of receivables and certain other assets and liabilities by
correspondence with selected customers, creditors, and financial institutions. We will request written
representations from your attorneys as part of the engagement, and they may bill you for responding to
this inquiry. At the conclusion of our audit, we will require certain written representations from you
about the financial statements and related matters.

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. Also, we will plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement, whether from errors,
fraudulent financial reporting, misappropriation of assets, or violations of laws or governmental
regulations that are attributable to the entity or to acts by management or employees acting on behalf of
the entity.
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Because an audit is designed to provide reasonable, but not absolute, assurance and because we will not
perform a detailed examination of all transactions, there is a risk that material misstatements may exist
and not be detected by us. In addition, an audit is not designed to detect immaterial misstatements or
violations of laws or governmental regulations that do not have a direct and material effect on the
financial statements. However, we will inform you of any material errors, fraudulent financial reporting
or misappropriation of assets that come to our attention. We will also inform you of any violations of
laws or governmental regulations that come to our attention, unless clearly inconsequential. Our
responsibility as auditors is limited to the period covered by our audit and does not extend to any later
periods for which we are not engaged as auditors.

Our audit will include obtaining an understanding of the entity and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design
the nature, timing, and extent of further audit procedures. An audit is not designed to provide assurance
on internal control or to identify deficiencies in internal control. However, during the audit, we will
communicate to you and those charged with governance internal control related matters that are required
to be communicated under professional standards.

Management Responsibilities

We understand that you will provide us with the basic information required for our audit and that you
are responsible for the accuracy and completeness of that information. Although we may advise you
about appropriate accounting principles and their application and will assist in the preparation of your
financial statements, the responsibility for the financial statements remains with you. This responsibility
includes maintaining adequate records and related internal control policies and procedures, selecting and
applying accounting principles, accepting actuarial methods and assumptions used by the actuary, and
safeguarding assets. Management is also responsible for identifying and ensuring that the entity
complies with applicable laws and regulations.

As part of our engagement, we may also propose standard, adjusting, or correcting journal entries to
your financial statements. Management, however, has final responsibility for reviewing the proposed
entries and understanding the nature and impact of the proposed entries to the financial statements. It is
our understanding that management has designated qualified individuals with the necessary expertise to
be responsible and accountable for overseeing all the services performed as part of this engagement, as
well as evaluating the adequacy and results of those services and accepting responsibility for the
services. In addition, management is responsible for adjusting the financial statements to correct
material misstatements and for confirming to us in the management representation letter that the effects
of any uncorrected misstatements aggregated by us during the current engagement and pertaining to the
latest period presented are immaterial, both individually and in the aggregate, to the financial statements
taken as a whole.
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By your signature below, you acknowledge that you are responsible for the design and implementation
of programs and controls to prevent and detect fraud, and for informing us about all known or suspected
fraud affecting the entity that involves management, employees who have significant roles in internal
control, and others where the fraud could have a material effect on the financial statements. You are also
responsible for informing us of your knowledge of any allegations of fraud or suspected fraud affecting
the entity received in communications from employees, former employees, grantors, regulators, or
others. In addition, you are responsible for identifying and ensuring that the entity complies with
applicable laws and regulations and for taking timely and appropriate actions to remedy any fraud,
illegal acts, or violations of contracts and agreements. You agree that you will confirm to us in your
management representation letter your understanding of your responsibilities as defined in this letter.

Audit Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable, and other confirmations
we request and will locate any documents selected by us for testing.

We expect to begin our audit on approximately October 2011 and to issue our report no later than
December 2011.

Eden Casareno is the engagement partner for the audit services specified in this letter. Her
responsibilities include supervising Firm’s services performed as part of this engagement and signing or
authorizing another qualified firm representative to sign the audit report.

As part of our engagement, we will also prepare the Annual Report of financial Transactions of Special
Districts for the year ending June 30, 2011. We will prepare federal Form 990 and California form 199
for Big Bear Municipal Water District Public Facilities Corporation for the year ended June 30, 2011
from information you furnish us. We will also advise you on income tax matters for which you
specifically request our advice.

We are responsible for preparing only the returns listed above. All others are to be prepared by you or
other preparers.

We will use our professional judgment in preparing your returns. Whenever we are aware that a
possible applicable tax law is unclear or that there are conflicting interpretations of the law by
authorities (e.g., tax agencies and courts), we will explain the possible positions that may be taken on
your return. We will adopt whatever position you request on your return, so long as it is consistent with
the codes and regulations and interpretations that have been promulgated. When possible, we will
resolve questions involving application of tax rules in your favor, if there is reasonable justification for
doing so. If the Internal Revenue Service or other taxing agency should later contest the position taken,
there may be assessment of additional tax plus interest and penalties. We assume no liability for such
additional penalties, interest, or assessments. Additional services will be subject to arrangements made
in writing at the time requested.
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It is your responsibility to provide us with all information required for preparing complete and accurate
returns. You should retain all the documents, canceled checks, and other data that form the basis of
income and deductions. These may be necessary to prove the accuracy and completeness of the returns
to a taxing authority.

By your signature below, you are confirming to us that unless we are otherwise advised, the travel and
entertainment, gift, and related expenses are supported by the necessary records under Section 274 of the
Internal Revenue Code. If you have any questions as to the type of records required, please ask us for
advice in that regard. It is also your responsibility to carefully examine and approve your completed tax
returns before signing and mailing them to the taxing authorities. We are not responsible for the
disallowance of doubtful deductions or inadequately supported documentation, nor for resulting taxes,
penalties, and interest.

The law provides for a penalty to be imposed where taxpayers make a substantial understatement for the
year exceeds the greater of ten percent of the tax required to be shown on the return, or $10,000.
Taxpayers may seek to avoid all or part of the penalty by showing (1) that they acted in good faith and
there was reasonable cause for the understatement, (2) that the understatement was based on substantial
authority, or (3) that the relevant facts affecting the item’s tax treatment were adequately disclosed on
the return. You agree to advise us if you wish disclosure to be made in your returns if you desire us to
identify or perform further research with respect to any material tax issues for the purpose of
ascertaining whether, in our opinion, there is “substantial authority” for the position proposed to be
taken on such issues in your returns.

Our fee does not include responding to inquiries or examinations by taxing authorities. However, we are
available upon request to represent you and will render additional invoices for the time and expenses
incurred. Fees for these additional services will be communicated in a separate engagement letter.

We generally base our fees on the amount of time required at standard billing rates plus out-of-pocket
expenses, such as travel, postage, and computer charges. However, our fees may also include other
appropriate factors, including the difficulty of the assignment, the degree of risk and responsibility the
work entails, time limitations imposed on us by others, the experience and professional expertise of the
personnel assigned, and the priority and importance of the work to the client. In any event our fees will
be between $19,000 - $21,000. If the state of California or other governmental entity imposes a tax on
accounting services, this tax will be in addition to our regular fee. You will be responsible for any such
tax. Payments for services are due when rendered, and interim billings may be submitted as work
progresses and expenses are incurred. A late charge of one percent per month will be assessed on all
balances remaining unpaid after thirty days.

Billings become delinquent if not paid within 30 days of the invoice date. If billings are not paid within
45 days of the invoice date, at our election, we will stop all work until your account is brought current,
or we will withdraw from this engagement. You acknowledge and agree that we are not required to
continue work in the event of your failure to pay on a timely basis for services rendered as required by
this engagement letter. You further acknowledge and agree that in the event we stop work or withdraw
from this engagement as a result of your failure to pay on a timely basis for services rendered as
required by this engagement letter, we shall not be liable to you for any damages that occur as a result of
our ceasing to render services.
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If a dispute arises among the parties hereto, the parties agree first to try in good faith to seitle the dispute
by mediation administered by the American Arbitration Association under its Rules for Professional
Accounting and Related Services Disputes before resorting to litigation. The costs of any mediation
proceeding shall be shared equally by all parties.

Client and accountant both agree that any dispute over fees charged by the accountant to the client will
be submitted for resolution by arbitration in accordance with the Rules for Professional Accounting and
Related Services Disputes of American Arbitration Association. Such arbitration shall be binding and
final. In agreeing to arbitration, we both acknowledge that, in the event of a dispute over fees charged
by the accountant, each of us is giving up the right to have the dispute decided in a court of law before a
judge or jury and instead we are accepting the use of arbitration for resolution.

It is our policy to keep records related to this engagement for seven years. However, Eadie and Payne,
LLP does not keep any original client records, so we will return those to you at the completion of the
services rendered under this engagement. When records are returned to you, it is your responsibility to
retain and protect your records for possible future use, including potential examination by any
government or regulatory agencies.

By your signature below, you acknowledge and agree that upon the expiration of the seven-year period,
Eadie and Payne, LLP shall be free to destroy our records related to this engagement.

We appreciate the opportunity to be of service to you and believe this letter accurately summarizes the
significant terms of our engagement. If you have any questions, please let us know. By signing this
letter you agree that you will not extend an offer of employment to any of our employees during the
term of this engagement, as such offer could impair our independence. If you agree with the terms of
our engagement as described in this letter, please sign the enclosed copy and return it to us.

Very truly yours,

EADIE AND PAYNE, LLP

e O Croeon—

Eden C. Casareno

This letter correctly sets forth the understanding of
BIG BEAR MUNICIPAL WATER DISTRICT
Officer signature:
Title:

Date:
F:\Client Data\Big Bear Municipal Water District Public Facilities Corporation\Permanent File\Engagement letters\06-30-10ENG.LTR..doc




BIG BEAR MUNICIPAL WATER DISTRICT
REPORT TO BOARD OF DIRECTORS

MEETING DATE: July 21, 2011 AGENDA ITEM: 5D

SUBJECT:
CONSIDER APPROVAL OF CSDA BOARD OF DIRECTORS ELECTION

RECOMMENDATION:
The General Manager and the Administrative Committee (Directors Suhay & Eminger)
recommends the Board vote for R.J. Kelly.

DISCUSSION/FINDINGS:

CSDA Region 5 Seat C Board Member Election - Each of the CSDA’s 6 regional divisions has
three seats on the Board. Our District is in Region Five and Seat C on the Board is up for
election. Three candidates have been nominated, Jim Acosta (incumbent) President of the
Saticoy Sanitary District, R. J. Kelly Director on the Castaic Lake Water District, and John Fox
Director on the Goleta Sanitary District. The Committee recommends the Board vote for R.J.

Kelly.
OTHER AGENCY INVOLVEMENT: None
FINANCING: None

Submitted by: Scott Heule, General Manager



CALIFORNIA SPECIAL DISTRICTS ASSOCIATION

2011 BOARD ELECTIONS
MAIL BALLOT INFORMATION

Dear Member:

A mail ballot has been enclosed for your district's use in voting to elect a
representative to the CSDA Board of Directors in your Region for Seat C. Each
of CSDA’s six (6) regional divisions has three seats on the Board. Each of the
candidates is either a board member or management-level employee of a
member district located in your geographic region. Each Regular Member
(district) in good standing shall be entitled to vote for one (1) director to represent
its region.

We have enclosed the candidate statements for each candidate who submitted
one. Please vote for only one candidate to represent your region in Seat C and
be sure to sign, date and fill in your member district information (in some regions,
there may only be one candidate). If any part of the ballot is not complete, the
ballot will not be valid and will not be counted.

Please utilize the enclosed return envelope to return the completed ballot.
Ballots must be received at the CSDA office at 1112 | Street, Suite 200,
Sacramento, CA 95814 by 5:00pm on Friday, August 5, 2011.

If you do not use the enclosed envelope, please mail in your ballot to:
California Special Districts Association
Attn: 2011 Board Elections
1112 | Street, Suite 200
Sacramento, CA 95814

Please contact Charlotte Lowe toll-free at 877.924.CSDA or charlottel@csda.net with any questions.



JIM ACOSTA
P.0. BOX 4464
VENTURA, CA 93007
805.647.6477 cell 805.340.0870 email:acostabserv@aol.com

My name is Jim Acosta and 1 am currently on the board of directors of CSDA. Iam
seeking re-election to the CSDA board of directors. 1 would like your support to continue
the work of representing you at CSDA.

I am proud of the accomplishments of CSDA during my time on the board. Working in
conjunction with the rest of the directors, we have increased the membership numbers,
targeting small districts, by offering incentives to become members of CSDA. We also
have increased the number of member benefit programs. One of the accomplishinents
that I am most proud of is the Annual Conference. We have focused resources on the
Annual Conference to elevate it to the stature of a premier conference amongst the
different associations. We have accomplished that by bringing in speakers to the
conference that are timely, and bringing a message that is pertinent to special districts.

This past year has seen many challenges for Independent Special Districts. The
transparency laws that were put in place presented another challenge to Special Districts
and CSDA was there to assist members to comply and meet the deadline. The CSDA
continues to meet those kinds of challenges and I think we have a good board that works
well together. For these reasons I would like your support for re-election to the board of
CSDA

I serve as President of the Saticoy Sanitary District, and treasurer of the Saticoy Lions
Club, and Secretary Treasurer for the Downtown Center for the Arts. I have served as a
director of the Ventura Regional Sanitation District and the Triunfo Sanitary District. 1
have also served as a commissioner of the Ventura County LAFCO, representing the
Special Districts of Ventura County. Other boards that I have served include the Ventura
County Special District Association, the Boys and Girls Club of Ventura and the Saticoy
Community Council.

Please support me in my bid for re-election.



RJ Kelly, Castaic Lake Water Agency
Region 5

RJ Kelly has been serving on the Castaic Lake Water Agency Board for the past 8
years. How did this happen? RJ's private practice is in the finance and tax field. This
lead the Board to request him to replace an outgoing director that was retiring. During
the 8 years of service RJ has served as Board Vice President for 4 years and Board

president for the last 2 years.

RJ earned the CSDA award of Board President of the Year in 2010. RJ has been
promoting CSDA to his Board and Agency (which has been a member for several
years) and attends the annual conferences. He completed and was certified with both
the SDI and CSDI Governance programs. RJ is committed to giving a 100% to the
CSDA Region 5 Board if elected and looks forward to your votes and resolutions of

support.
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CSDA BOARD OF DIRECTORS
JOHN FOX'S CANDIDATE STATEMENT

T joined the Board in 1989 and have served CSDA continuously in many
capacities including Board Mcmbcr over 18 years, President 2006-07,
Chair of most committees, Santa Barbara Chapter President 4 times, CSDA
Finance Corporation President 7 times.

I believe very strangly that Special Districts serves an important role as the
third leg of local government in bringing mostly single purpuse focus to
grass roots in more than twenty different infrastructure and community
needs through over 2100 independent Special Districts statewide. I feel my
background and experience over a considerable period of time uniquely
qualify me to provide a leadership contribution to maintaining and
strengthening CSDA further during the current unsettling times.

My primary thrust at present is on five project areas:

CSDA Finance Corporation - Current President of this dynamic activity
which has financed almost one BILLION dollars in Capital Improvements
and equipment leases to over 70 Special Districts.

1 am also actively involved in the following:

Chapter Development
Membership Committee
Education Committee
New Products and Services

Creative Programs designed to address membership retention and growth,
low cost tax exempt loans and consideration of new products and services
are underway and T look forward to participating in those deliberations.

Space does not allow further elaboration here but I will be sending a letter
to you expanding on these and other topics in the near future.

CSDA needs dedicated directors who are willing and able to commit
substantial amounts of time to attending meeting in Sacramento and
elsewhere and communicating by Email and phone regarding all manner of

P.1/2
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actions. [ have the dedication, time, willingness, energy, enthusiasm and
commitment for the job.,

1 would welcome your call with questions and comments at any time. Try it
to see! Call 805-967-9071 or Email - FXYJON@aol.com.

Your vote would be greatly appreciated.

John R. Fox



BIG BEAR MUNICIPAL WATER DISTRICT
REPORT TO BOARD OF DIRECTORS

MEETING DATE: July 21, 2011 AGENDA ITEM: 64

SUBJECT:

CONSIDER APPROVAL OF A RESOLUTION OF THE BOARD OF DIRECTORS OF
BIG BEAR MUNICIPAL WATER DISTRICT ESTABLISHING THE TERMS AND
CONDITIONS FOR THE SALE OF "SLIVER'" EASEMENTS

RECOMMENDATION:
The General Manager and the Administrative Committee (Directors Suhay & Eminger)
recommend approval of this Resolution.

DISCUSSION/FINDINGS:

The Administrative Committee asked Wayne Lemieux to draft resolution language that could be
used to address the disposition of sliver fills in the future. After review of the draft resolution the
Committee added language concerning fencing on the sliver fill easements as described in the
attachment. The resolution describes how the District will address requests to purchase sliver fill
easements in the future and how their value will be calculated. The Committee recommends that
the Board approve the resolution on Sliver Fills.

OTHER AGENCY INVOLVEMENT: None

FINANCING: None

Submitted by: Scott Heule, General Manager



RESOLUTION NO.

A RESOLUTION OF THE BOARD OF DIRECTORS OF
BIG BEAR MUNICIPAL WATER DISTRICT
ESTABLISHING THE TERMS AND CONDITIONS
FOR THE SALE OF "SLIVER"” EASEMENTS

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF BIG BEAR
MUNICIPAL WATER DISTRICT as follows:

1. Purpose.

From time-to-time, the District discovers small pieces of land (“slivers”) owned by
the District abutting what would otherwise be private lakefront property. These slivers
may have little value to the District or the public. They may even burden the District
with maintenance disproportionate to the public benefit. As a result, the District wishes
to establish the following procedure and policy for the disposition of slivers.

2. Procedure.

(a) A person who wishes to acquire District owned land lying between
that person’s property and Big Bear Lake shall make application to the District to
purchase a “sliver parcel easement.” The application shall describe the location and size
of the sliver and provide a metes and bounds survey of the applicant’s property with and
without attached sliver.

(b)  The District will sell the sliver easement to the applicant for fair
market value (as described below) if: the District determines the sliver is surplus to
District needs and will have no impact on the use and enjoyment of Big Bear Lake or the
surrounding shore zone.

(c) If the application is approved, the District shall convey the easement
property to the applicant.

3. Use.

The use of the easement shall be limited to use, the attachment of a dock
gangway, construction of a fence approved by the District and landscaping. In no event
shall the easement be used to construct, operate or maintain a structure of any sort.
The owner of the easement shall be responsible for protecting the sliver parcel from
erosion into Big Bear Lake.

Page 1 of 2
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4, Fair Market Value.

Fair market value of sliver property as of the date of this Resolution is $6.86 per
square foot. This value shall be adjusted each fiscal year by the same rate as the rate of
change in the value of taxable property within the District. For the record, the value of
taxable property in the District for 2010-2011 was $4,719,211,009.

PASSED, APPROVED AND ADOPTED on , 2011,
President
ATTEST:
Secretary
(SEAL)

Approved as to Form:

By:
District Counsel
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BIG BEAR MUNICIPAL WATER DISTRICT
REPORT TO BOARD OF DIRECTORS

MEETING DATE: July 21, 2011 AGENDA ITEM: 6B

SUBJECT:
CONSIDER APPROVAL OF A SLIVER FILL EASEMENT FOR WHEELER/
HOLLYHOCK TRUST

RECOMMENDATION:
The General Manager and the Administrative Committee (Directors Suhay & Eminger)
recommend approval of this agreement.

DISCUSSION/FINDINGS:

Wheeler/Hollyhock Trust Sliver Fill Easement - At a meeting held July 8th, the Administrative
Committee reviewed the draft easement deed for a sliver fill between the Wheelers parcel
adjacent to Pleasure Point Marina and the Lake. The 2204 square foot fill is not accessible to the
general public and has no value to the District. It can only be accessed across the adjacent
private Wheeler parcel, APN 306-124-10. During a previous Committee meeting held on June
20, 2011 the Committee concluded the value of an easement for this sliver fill is $15,111 ($6.86
per square foot). The Committee recommends the Board approve the sale of an easement over
this sliver fill to the Wheelers using the general form and conditions described on the attached
Easement Deed. A new plat map and legal description of the easement parcel that will be used
for the final recorded easement is being prepared for the District by Transtech-MAPCO.

OTHER AGENCY INVOLVEMENT: None
FINANCING: None

Submitted by: Scott Heule, General Manager




RECORDING REQUESTED BY AND
WHEN RECORDED MAIL TO:

Big Bear Municipal Water District
Attn: General Manager

P. O. Box 2863

Big Bear Lake, CA 92315

et b b b e ey

A.P.N.: Order No.: Escrow No.:
EASEMENT DEED

THE UNDERSIGNED GRANTOR DECLARES DOCUMENTARY TRANSFER TAX IS: COUNTY $

[ 1 computed on full value of property conveyed, or

[ 1 computed on full value less value of liens or encumbrances remaining at time of conveyance;
[ 1 unincorporated area; [ ] City of , and

FOR A VALUABLE CONSIDERATION, RECEIPT OF WHICH IS HEREBY ACKNOWLEDGED

BIG BEAR MUNICIPAL WATER DISTRICT (“Grantor”), hereby grants to Wheeler/Hollyhock Trust,
their successors and assigns, an easement, over and across the following described real property in the
County of San Bernardino, State of California:

See Exhibit "B"

Engineer’s easement map of the subject property is attached as Exhibit “A”.

For the use, construction of a fence approved by the District, and landscaping of existing fill material with a
rock face bordering Big Bear Lake. In no event shall this easement be used to construct, operate, or maintain
a structure of any sort.

Date: , 2011 Big Bear Municipal Water District
By:
Frank Suhay, President, Board of Directors
State of California )
) ss.
County of San Bernardino )
On 2011, before me, , @ Notary Public, personally appeared

Frank Suhay, who proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to the
within instrument and acknowledged to me that he executed the same in his authorized capacity, and that by his signature
on the instrument, the person, or the entity upon behalf of which the person acted, executed the instrument.

I certify under penalty of perjury under the laws of the State of California that the foregoing paragraph is true
and correct.

WITNESS my hand and official seal. [Seal]

Signature of Notary Public

Pursuant to Resolution No. of the Board Of Directors of the Big Bear Municipal Water District of the City
of Big Bear Lake, California, the General Manager accepts this easement and consents to its recordation.

Dated: , 2011,

Frank Suhay, President, Board of Directors,
Big Bear Municipal Water District
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EXHIBIT “A”
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Prepared by: (7'/4'/ 1)
Signature: PLS #__ 5280
Name (Print): P. Christopher Ehe LS 5280
Company Name: ENVIRONMENTAL HIGHTECH ENGINEERING Be- 1281y

Address: _3272 North "E” Street, Suite A, San Bernardino, CA 92405
Phone: __ (909) 886—1811 Fax:_ (909) 883-1297




